AR22 


ANNUAL REPORT 
1976 


el 
069°} 


00€ 


06E' L$ 


9/61 


waite ei eens elver wilalo priate ike. op, ai mie) inte! a (ay ami atte! JeaA eH 


WP aperial ie eG, 8) .0) key eral el ere" ela, (et wre) alles ve, Jeuenb 1S}. 


G,, SSBIQ PUB ..W,, SSBID 


260 $ 
920 ¢ Sr mhuNiedalal meesetenaneeehsuciein cate sie ayer Jauenb puz 
99°0 $ 

aseys uowwod jad shujwiea JaN 


OCG H Giese eee a pouad ay} 10} shulwiea yay 
7 Saxe eee age Saxe} auuooU| 
Cleicpe eae Saxe} awodu! aojag sHhuluse3 
Sap Le Se eR Oe cena sau0 — 
LOL Mi \4, 0. \M, !\ena) 0, 0,10, wie ese 1qap w9}-Bu0| a 1S919}U} 
P&Z Shelves re gielcel 'olraMelvau dian elieliwl sip tisiel s, (el. awe) .ecn uoleisadeg 
‘yonpaq 
O€2'r 
100): Gime mune (sasuadxa payousapun ay} Guipnoxa) 
‘SASNAdX3 ONILVYIdO 
LLE‘6 
Clipe se Ss aSuadXa UOISSIWWOD :JaNpEq 
p22'6 
O69. itr tesss sees eee 1810 
€S1‘Z CEOS ONC NON CIOONOerr 0: Clicun Get retio Gunseopeoig oipey 
ELZ‘9¢ De Cw Ory CeCr Ce Cincekmcn rr ci cory Hunseopeoig UOISIAG|a | 
‘JNNIAIY 
LL6L 


(payiwo 900 — peyipneun) 
H182 AUWNHG3Ad G30NI SHLNOW XIS 3HL HO4 
SONINYW] 40 LNIWNILVLS G3ILVOIIOSNOD 


OLS GG eA pouad jo pua ye jeydeo Buon 
Gey poste ras powed jo GBuruuiGag ye jeyideo Bunoy 
TOGA trian ey ae, jeyideo Huryjom ul aseaiou| 
€0S 
= Sea te head CR ne ga ana re i aS sau0 
QO rt ttttiettessrsstsses spuapiaiq 
Chaar yee ae Gap wa}-Huo; ul aseai9ag 
ce slasse paxi) 0} SUONIPpY 
‘SQNN4 40 NOILVONddV 
09¢'2 
(GY toot EER saaAo|dwa 0} sueo] ul aseai2ag 
aa ger ee pjOs sjasse paxy wo} spaad0id 
Oe Cra a suonesado wos} papiaoid spun4 
2c OPO fn icin COORG: OabeoNion a saci on jeqideo Burnjiom 
Hunsayye JOU Sa} JayJO pue UONeIDaIdag 
986‘ L$ Cie ceitmcherOec at) OStoytl erieoece ati Metro Cec shuruiea 18N 
‘SONNJ 40 JOYNOS 
LL6L 


(payiwio 900 — payipneun) 
HL82 AUWNHG34 GIGNI SHLNOW XIS 3HL HOS 
NOILISOd TVIJNWNI4 NI 
SJONVH9 40 LNAWZLVLS G3LVOIMOSNO9 


JBOIPO BANIEX JalyD pue JUapIsalg 
JOIINOg “y uear 


CS 


“s}uoW 
-ysnipe pua-sea 0} jOalqns ase pue pelipneun ase 
yoda: siy} Auedwoooe Yyolym s}jnsal jeloueul) ay] 


"LL6L ‘G Aeyw ps00es Jo Siapjoysseys 0} 7/61 ‘91 
Aew ajqeXed ‘Aepo} pasejoap sem aseyus UOWWOd 


y ssejo jad sju90 GZ JO puapiAip Aywayenb v 


“Ajuous 
Maa °D'L'H'D ay} WO. UOISIDap eB JO8dxa BAA ‘SA}| 
-\das puke ysnowily je suoNe}S UOIsIAs|a} aBenb 
-ueB| YOUai4 410} Saduad!] HuNseopeoiq peysenb 
-81 “p}y] seyides-aje] jo Aseipisqns peumo-Ajjoum 
e ‘ZZ64 ‘L YoueW ‘rysnowly jo Ayo ay) ul play 
UOISSILULUOD SUONEDIUNWIWWOD|a | PUL UOISIAR|O | 
OIpey ueIpeued au} Jo SHulWeay 1\Qnd ay) Buiing 


‘QZ6} Ul SJeUS 
Jad sjuad 9‘79 10 Z69‘68E'1$ 0} Paredwoo g 
ssejo pue VY SSejO dieYS UOWWOD Jad S}Us0 ZG 
JO OZPr‘'986'1$ diam SHulues payepl|osuod ‘776 } 
‘8z au} Aueniqa4 papud polued uJUOW-xIS au} JOY 


‘obe seak & GHG‘pprs 0} pal 
-edwiood ‘/€¢‘08sg¢$ 10 %S'0E Aq dn aiam SHulues 
aU JEU] SUBSW SNUdASI UI %Z'9]} JO aSeasOU! SIUL 
‘seak jse| 099‘66r'E$ 0} poredwod 016‘990'r$ 
19M 2/61 ‘8c Aieniqea4 BHulpue sayenb puoses 
QU} 10} SENUBASI Pa}epl|OSuOd S,"p}7 jeydeD-aja 1 


‘<SYSC IOHSYVHS HNO OL 
“LL6L ‘SZ |udy ‘oeqend 


SaBueyoxs yoo}s 
O}U0IO] PU |B91]UO\ dU} UO pasty 


L161 ‘8¢ Aieniqe4 
Buipua 
SUJUOW XIS BU} JO} 


yodsd 
jeloueull 
LUIJ9}UI 


Jowenb puooes 


LL-9zGr 


1976-77 


deuxieme trimestre 


rapport 


financier 
Interimaire 


pour les six mois 
se terminant le 


28 fevrier 1977 


inscrit aux bourses de Montréal et de Toronto 


Québec, le 25 avril 1977. 
RAPPORT AUX ACTIONNAIRES. 


Les revenus consolidés de Télé-Capitale Ltée 
pour le deuxiéme trimestre qui s’est terminé le 28 
février 1977 ont été de $4,066,910 comparative- 
ment a $3,499,660 l’an dernier. De cet accroisse- 
ment de 16.2% des revenus a résulté une 
augmentation des bénéfices nets consolidés de 


30.5% soit $580,337 comparativement a. 


$444,545 l'année précédente. 


Pour la période de six mois terminée le 28 février 
1977, les bénéfices nets consolidés ont été de 
$1,986,420 soit 92.4 cents par action ordinaire 
classe A et classe B par rapport a $1,389,692 soit 
64.6 cents par action en 1976. 


Lors d’une audience publique du Conseil de la 
Radiodiffusion et des Télécommunications cana- 
diennes tenue a Rimouski le 1°" mars 1977, une 
filiale en propriété exclusive de Télé-Capitale 
Ltée a fait la demande de deux licences de telévi- 
sion de langue francaise a Rimouski et Sept-lles. 
Nous attendons prochainement une décision du 
C.R.T.C. a ce sujet. 


Un dividende trimestriel de 7.5 cents l’action a été 
déclaré aujourd’hui sur les actions ordinaires 
classe A. Ce dividende sera payé le 16 mai 1977 
aux actionnaires enregistrés aux livres le 5 mai 
1977. 


Les résultats financiers qui accompagnent ce rap- 
port n’ont pas été vérifiés par les vérificateurs de 
la compagnie et sont sujets aux ajustements de 
fin d’année. 


Jean A. Pouliot 
Président et chef de la direction 


ETAT CONSOLIDE DE L’EVOLUTION see 
DE LA SITUATION FINANCIERE 
POUR L’EXERCICE DE SIX MOIS TERMINE LE 28 FEVRIER 
(non vérifié — en milliers de dollars) 


1977 1976 
PROVENANCE DES FONDS: 
Benéfices-nets cates eee ee ee $1,986 $1,390 
Amortissement et autres postes n’influant 
paS=sur-lactresOrene 205.0. sneer eee 224 300 
Fonds provenant de l’exploitation ........ 2,210 1,690 
Produit des immobilisations cédées ........ — 13 
Diminution des préts a certains employés ... 150 — 
2,360 1,703 
AFFECTATION DES FONDS: 
Acquisition d’immobilisations ............. 158 410 
Diminution de la dette along terme ........ 45 4 
DividendeS==sseeer ieee ee 300 282 
URNS searececseoe cece teres accnay oo ear cenn eer — 5 
503 701 
Augmentation du fonds de roulement..... 1565/5 =, 002 
Fonds de roulement au début de l’exercice .. 3,713 1,530 
Fonds de roulement a la fin de l’exercice.... $5,570 $2,532 


ETAT CONSOLIDE DES BENEFICES 
POUR L’EXERCICE DE SIX MOIS TERMINE LE 28 FEVRIER 
(non vérifié — en milliers de dollars) 


1977. 1976 
REVENUS: 
TClCdIHUSION nas ee ee $6,713 $5,573 
Radi odiftisi(n==- =e eee POO LO 
Aut eee 858 808 
9,724 7,951 
A déduire: commissions encourues ........ 413 327 
9,311 7,624 
FRAIS D’ EXPLOITATION: 
(dépenses ci-apres non incluses) .......... 5,081 4,385 
4,230 3,239 
A déduire: 
Amorissement=s-= eS eee ee 234 286 
Intéréts — dette along terme............. 181 187 
== QuteS= ee ee — 21 
Bénéfices avant impots sur le revenu....... 3,815 2,745 
lmpOts=Sur 16 FONGNU <scr toe creecece eee 1,829 1,355 
Bénéfices nets de l’exercice ............ $1,986 $1,390 
Bénéfices nets par action ordinaire 
Classe ‘‘A’’ et classe ‘‘B”’ 
{trimesters $ 0.66 $ 0.44 
Deme= tri iOSthC ae ee eevee $ 0.26 $ 0.21 


1 

Bob Dawson chats with a former Harlem Globe- 
Trotter on ‘‘AROUND THE CITY”’, a locally-produced 
program on CKMI-TV, Québec’s only English TV station. 


2 
CKLM’s sports fans had on-the-spot reports during the 
Olympics with interviews conducted by sports director 
Jacques Vanasse from the Olympic site. 


3 

Miss Bonanza, symbol of CFCM-TV and CKMI-TV’s 
summer sales promotion contest, had to choose from 
over a million coupons for the grand prize, worth 
$10,000. 


4 

The master control department of Tele-Capital Enter- 
prises Ltd. contains automated technical equipment 
capable of transmitting programs in French on CFCM-TV 
(Channel 4) and in English over CKMI-TV (Channel 5). 


5 

CHRC, Québec’s Number ONE radio station, takes an 
active part in community projects and recently staged 
a ‘‘Québec day’’ for children of the Patro Roc- 
Amadour, inviting folklore experts who are featured 
in ‘‘A LA CANADIENNE” to perform. 


6 

Highly sophisticated videotape facilities include four 
Ampex 2” highband color recorders, four IVC-870 1” 
recorders, an Ampex RCA-25 video cassette recorder, 
2 Sony 3/4’ recorders, Datatron editor and a disc 
recorder for slow-motion reproduction. 


7 . wv Ve 
Mare Simoneau, host of “*D"UN SPORT A L’AUTRE”’ 
discusses sports with a different guest specialist each 
week, The public can question the experts, using open 
telephone lines. ’ 


8 

‘“*AU BOUT DU FIL’’, a 90-minute program five days 
weekly on CFCM-TV, attracts an ever-increasing 
audience of homemakers, interested in hearing and 
seeing what Nicole Boulanger and her guests have to 
present. : 


9 


The MISS TEEN CANADA title is coveted by teenagers 
everywhere. Finals of the regional contest in Québec, 
organized by CFCM-TV and CKMI-TV, were held on a 
special program with Claude Steben as Master of 
Ceremonies. 


10 

‘“Bonhomme Carnaval’’ appears delighted with the 
choice of his seven duchesses, presented to the public 
by Claude Mercier on CFCM-TV. 


1976 


$15,923,215 
11,083,981 
4,839,234 
2,449,091 


$ 2,390,143 
2,829,178 
3,117,439 


$ 3,712,861 
3,520,375 
3,086,484 
7,355,011 


1975 


$12,597,101 
9,192,241 
3,404,860 
1,999,800 


1,405,060 
1,405,060 
1,850,669 


4 
1,530,245 
3,202,083 
3,245,743 
5,246,233 


1974 


$11,046,645 
8,374,657 
1,820,290 


$ 1,554,367 
 11554,367 
2'327.836 


$ 286,090 
3,001,070 
2,180,199 
4,326,573 
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FOUR YEAR FINANCIAL REVIEW 


Operating data: 

Gross revenue 

Expenses 

Earnings before income taxes 

Income taxes 

Net earnings: 
— before extraordinary items 
— after extraordinary items 

Funds from operations 


Balance sheet data: 
Working capital 
Fixed assets — net 
Long-term debt 

Shareholders’ equity 


Common stock data: 
Earnings per share: 
— before extraordinary items 
— after extraordinary items 
Dividends declared 


Transfer agents and registrars: 


Montreal Trust Company, Québec City, 
Montréal, Toronto, Winnipeg, Regina, 


Calgary and Vancouver 


Stock listings, Class ‘‘A’’ Common 


Shares: 


Montréal and Toronto Stock Exchanges 


Auditors: 
Price Waterhouse & Co. 


1976 


$15,923,215 


11,083,981 
4,839,234 
2,449,091 


2,390,143 
2,829,178 
3,117,439 


3,712,861 
3,520,375 
3,086,484 
7,355,011 


1975 


$12,597,101 


9,192,241 
3,404,860 
1,999,800 


1,405,060 
1,405,060 
1,850,669 


g 
1,530,245 
3,202,083 
3,245,743 
5,246,233 


-3,374,65 
_ 1,820,290 
$ 1,554,367 


--1,554,36' 
2,327,836 


BOARD OF DIRECTORS 


Michel Baribeau* 
President Baribeau Industries Inc. 


René Amyot** 
Partner with the law firm 
Amyot, Lesage, Lesage, Bernard & Lengvari 


Wilbrod Bhérer 
Chairman of the Board 
Canadian Vickers Limited 


Roland Giguére** 
President and Chief Executive Officer 
Télé-Meétropole Inc. 


Roger Létourneau** / 
Partner with the law firm Létourneau, Stein, 
Marseille, Delisle & Larue 


Jean A. Pouliot* 
President and Chief Executive Officer 
Tele-Capital Ltd. 


Claude Pratte, Q.C.* 
Lawyer 


Paul G. Vien, Vice-president, 
Corporate Finance and Director, 
Nesbitt, Thomson Limited 


TELE-CAPITAL LTD. 


Wholly-owned subsidiaries: 
Tele-Capital Enterprises Ltd. 
Division CFCM-TV / CKMI-TV 
Division Radio Laval — CKLM 
C.H.R.C. Limitée 
* Tele-Capital Unicom Ltd. 
Immeubles Télé-Capitale Ltée 


Associated company: 


Les Productions du Verseau Inc. (40%) 


Head office: 
2136 Chemin Ste-Foy, Ste-Foy, Que. 


OFFICERS 


President and Chief Executive Officer 
Jean A. Pouliot 


Vice-president — Television 
France Fortin 


Vice-president — Radio (Montréal) 
Guy Morin 


Vice-president — Radio (Québec) 
Paul Chamberland 


Vice-president — Station representation 
Pierre Duhaime 


Controller 
Jules Bellegarde 


Treasurer 
Léon Delisle 


Secretary 
Jean De Blois 


Assistant Secretary 
Jean Marier 


* Members of the Executive Committee 
** Members of the Audit Committee 


Vice-president and General Manager 


France Fortin 
Guy Morin 

Paul Chamberland 
Pierre Duhaime 
Gérard Mercier 


Postal code: G1V 1R8 
Telephone: (418) 688-9330 


DIRECTORS’ REPORT 


It is with pride and enthusiasm that we present to 
you this fourth annual report since Tele-Capital 
Ltd. became a public company. The operating 
results have proven very satisfactory, consoli- 
dated net earnings before extraordinary items 

of $1.11 per common share comparing with 
$0.65 the previous year. This substantial progress 
is attributable to enhanced sales, greater produc- 
tivity and to a financial and corporate reorgan- 
ization initiated at the beginning of the 1975-76 
fiscal year. 


We have obtained the renewal of licenses for all 
our stations covering periods varying from three 
to five years. 


This fiscal year has been remarkable in the 
television sector. Revenues from the CFCM-TV 
and CKMI-TV division of Tele-Capital Enterprises 
Ltd. have exceeded substantially budget 
forecasts while expenses have been kept 

within forecast limits. 


Similarly, radio station CHRC in Québec City 
increased its profit contribution to your company. 
The 1975-76 fiscal year has been marked as well 
by several important features: reorganization of ° 
general management, the greatest share of 
listeners ever attained by a Québec City radio 
station; and, one must not forget, the celebration 
of the 50th anniversary of CHRC. 


The change in the call letters of our Québec City 
FM station, now CHOI-FM is a significant gesture 
marking the prelude to a vast effort to identify 
specifically with the Québec radio milieu. We 
wish to make CHOI-FM a complete station which 
will contribute eventually its utmost to the 
success of your company. 


Radio station CKLM has moved to the city of 
Laval. Its integration into the community and 
the welcome accorded to it indicate clearly a 
trend towards improvement in the share of 
listeners as well as in sales. 


The implementation of Bill C-58 created uncer- 
tainties regarding future results of Tele-Capital 
Unicom Ltd., since two American stations 
contribute substantially to the revenue of this 
subsidiary. This legislation disallows as a 
reduction of taxable income all Canadian adver- 
tising cost relative to American stations whose 
signal is widely picked up in Canada. We shall 
learn some time from now the real impact of this 
Bill on Tele-Capital Unicom Ltd. 


We must also mention, as a potential difficulty, 
the wish expressed by the Québec government to 
prohibit all advertising directed to children under 
thirteen years of age. If this legislation is 
adopted, our industry, at every level, will have to 


face this challenge and find solutions to compen- 
sate for the detrimental effects of such a 
prohibition. 


Following an analysis of the profitability of Ciné- 
Capital Distributions Ltd. and Cinévidéo Inc., as 
well as of existing production and distribution 
problems of Canadian feature films, your 
company has sold, during the last quarter, its 
participation in these companies. This move will 
enable us to better utilize our human and 
financial resources in the area of radio and 
television broadcasting. 


When the licence was renewed for the TVA 
network, the Canadian Radio-Television and 
Telecommunications Commission expressed a 
desire that Tele-Capital Ltd. contribute to the 
expansion of the second French Language 
network in the lower St. Lawrence and North 
Shore regions. During the summer of 1976, we 
therefore submitted to the CRTC two applications 
requesting licences for a television station at 
Rimouski and for a transmitter at Sept-lles. If we 
obtain a favourable response from the Commis- 
sion, the Rimouski station will be integrated 

into the TVA network, in which it will be a 

full partner. This project should prove profitable 
before too long and constitutes the initial 

means to permit your company to extend its 
operations to all parts of eastern Québec. 


The directors of Tele-Capital Ltd. wish to reiterate 
their appreciation of the quality of work and the 
determination of its employees. A large part of 
the credit for the success of the last twelve 
months must be attributed to them. 


The outlook for the 1976-77 fiscal period is 
clearly encouraging and should result in the 
continued growth of your company. 


Claude Pratte, Q.C. 
Chairman of the Board 


Jean A. Pouliot 
President and Chief Executive Officer 


November 25th, 1976 


ANNUAL REPORT 


TELE-CAPITAL ENTERPRISES LTD. — 
CFCM-TV AND CKMI-TV DIVISIONS 


ENTREPRISES TELE-CAPITALE LTEE 


DIVISION 


The fiscal year which has just ended has been 
remarkable in several respects. We have signif- 
icantly exceeded our sales objectives and have 
maintained our expenses within forecast limits. 
This substantial growth in our sales is attribut- 
able, amongst other things, to the maturing of 
our dynamic sales groups (which are also more 
numerous), to modifications of our rate structure, 
to the maintenance and even the improvement of 
our share of viewers in the Québec City area 
and to added productivity in our production 
services. 


In February, we obtained the renewal of the 
licences of the two television stations in Québec 
City, CFCM-TV for 3 years and CKMI-TV for 

5 years. Continuity is therefore assured for the 
future. It is interesting to note that no opposition 
thereto was made during the CRTC public 
hearing. This indicates that these stations serve 
adequately a large part of the public in the 
Québec City area without arousing real criticism. 


This year, we again produced a certain number 
of out-of-town hockey matches of the Québec 
Nordiques. Our reputation extends now to cities 
as distant as Houston and the output of our 
production crews increases accordingly. 


Our technical equipment now includes a cassette 
colour videotape. It is an important addition 
which enable us to improve our service and 
facilitates the task of our production and trans- 
mission services. 


The fire of May 1975 forced us to rebuild the 
destroyed sections of the building. We have taken 
advantage of it to renovate the premises in a 
modern and more functional fashion, without 
burdening our financial position or handicapping 
the conduct of the continuing operations. 


Negotiations with our union employees have not 
yet been concluded because the union has asked 
for the inclusion of several of our managerial 
staff in the negotiating unit and because the 
newsroom personnel wish the accreditation of 
its own union. By the time you read these lines, 
the situation should have developed sufficiently 
to arrive at agreements with our union(s). 


The 1976-77 fiscal year should be marked by still 
better results. This will be a period of consolida- 
tion when we shall implement computerized 
systems in the sectors of sales, traffic and 
accounting. Utilisation of these systems, giving 
us stability and flexibility, will increase in quality 
and in quantity the tools necessary for good 
management of the business. 


TELE-CAPITAL ENTERPRISES LTD. 
DIVISION RADIO LAVAL (CKLM) 


TELE-CAPITAL ENTERPRISES LTD. 


FH. 


ay 7/1 | 


RADIO LAVAL DIVISION 


Montréal radio station CKLM has, without doubt, 
had one of its most active years. This station 
appeared before the Canadian Radio-Television - 
and Telecommunications Commission to seek 
authorization to move its studios to Laval, which 
authorization was granted in January 1976. From 
the beginning of April, the operations of the 
station where conducted from its new location at 
1600 St. Martin Boulevard West, in Laval. This 
move should contribute significantly to improve 
the operating results of the business. 


Modern premises and renovated technical equip- 
ment make CKLM a truly new radio station. 


Integration into the Laval milieu is being accom- 
plished at an increasingly accelerated pace. The 
welcome of the population and of the advertisers 
has demonstrated already, and in no uncertain 
fashion, that this region needed and was happy to 
have its first AM radio station. 


Programming followed its established formula. 
This continuity seemed to bear fruit since to 

the two listener surveys carried out by BBM in 
the past year have indicated that the station was 
attaining heights unequalled during the last five 
years. 


Also, during this last year, the management team 
has been restructured and some employees have 
been promoted to management positions. This 
reorganization was designed to create a climate 
more propitious to increased production. 


A new collective agreement has been signed for 
a period of two and one half years starting from 
April 1, 1976. 


Although the operating expenses have been 
maintained within the budget forecast, the finan- 
cial position still remains difficult. However, since 
revenues exceeded by more than 50% those of 
the preceding year, there was a marked improve- 
ment of the situation which permits: one to 
glimpse a new and encouraging trend. 


Wishing to be a unique radio station by the 
Originality of its production format and by its 
Laval identity, CKLM has already become a 
leader in the Montréal radio milieu, particularly 
in the musical field. With the proliferation of AM 
and FM licences in the Montréal region, having 
an original identity adds to the potential of the 
station. 


CHRC — CHOI-FM 
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This year marked the 50th anniversary of the 
founding of CHRC, an important step in an 
industry as young as broadcasting. 


Dean of the radio world in Québec City, CHRC 
is the most popular station with the largest 
number of listeners, reaching 500,000 per week, 
according to a recent survey. 


Such results enable us to improve services to our 
public, something we constantly endeavour to do. 
They also justified modification of our rate struc- 
ture, thus increasing our revenue potential. 


The objectives we had set for 1975-76 have been 
surpassed. With the signing of a collective work 
agreement which will be in force until June 1, 
1978, a favourable climate, conducive to 
business progress, now exists. 


Much effort was devoted to the development of 
CHRC-FM, whose call letters were changed to 
CHOI-FM in August 1976. This was part of an 
overall plan to establish the autonomy of CHOI 
as an entirely separate FM station, thereby 


choi fm 


enabling it to become a significant factor in the 
field of radio in Québec City. We have also 
introduced important improvements to our 
technical facilities and to our programming in 
order to ensure improved reception in households 
and to reach our target audience, that of young 
adults 18 to 34 years of age. 


A young and dynamic team is working towards 
the realization of these objectives and we are. 
confident it will succeed. 


1 During the summer Olympics, local hospi- 


tality was extended to all young people 
attending the International Camp in Mont- 
real. The City of Laval and CKLM played 
host to over a hundred at a gala evening, 
with dancers and guitarists from the Bulga- 
rian delegation adding to the merriment. 


With the production of commercial mes- 
sages as well aS programs, studios and 
mobile units of the station are used to 
maximum capacity. Because topnotch 
visual and aural technology is essential, 
the sound-control booth of Studio D is 
equipped with a McCurdy 7700 console, 
turn tables, Ampex full-track recorder and 
Sparta cartridge players. 


The Lions’ Club telethon, an eight-hour 
televised auction, required the services of 
good-humored interviewers (Roger Baulu 
and Jacques Normand), astute ‘‘barkers”’ 
(Claude Mercier and André Duquet) in 
addition to a host of volunteers. It is an 
annual event on CFCM-TV and brings in 
thousands of dollars destined for charitable 
purposes. 


A summer show in 1976, geared to the 
outdoor life, was ‘‘EN VACANCES AVEC 
CLAUDINE’, aimed at the 4 to 10-year-old 
segment of the population. 


The theme of CFCM-TV’s promotional 
material for the 1975-76 season was a 
kaleidoscope of programs, with a broad 
selection for all viewers. 


Host Gilles Chevrette discussed projects 
and realizations with different students 
each week on ‘‘JEUNES SCIENCES”, 
demonstrating the diversity of topics which 
interest the scientists of tomorrow. 


In April 1976, CHRC celebrated its 50th 
anniversary in a novel way, with world- 
renowned hypnotist Yvon Yva and volun- 
teers who slept for 50 hours, under the 
scrutiny of thousands at Place Québec, 
part of the new municipal convention 
centre. 


TELE-CAPITAL LTD. AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET AS AT AUGUST 31 


Current assets: 
Cash-and: term: Geoosits set. tnc06.0 55 en eee 
AGCOUINIS-FECEIVADIC © as BS So ee i ee ee 
Insurance Claim]. ».2 eee. sete oe es) ee oe ee 
Prepaid GxpenSeS" 9, fo ee gs ae eo 
Prepaid television rights to films (Note 1 (D))) 2325 4, ee 
Prepaid feature film distribution rights and recoverable expenses 


Loans to certain officers and employees (Note 4) ................ 
Investments (NOt 2)) oo oc ov 5 ge 5 oe oes wee ee 


Feature films (Note 1 (C)) 22. Gn cy 0 Rc ere 
LSS AVOUT! ZIMMOMNPENNON oe cs eo cece peewee cosa sovee 


Fixed assets (Note 1 (d)): 
USAIAG ac he 8 ee a ES igs 3k ee ee 
Buildings, furniture and equipment ............--:.:-:+.+5--. 


ess= AccuMmUlAteEGICEDIECIatIONN 955 ey se 


Minority shareholders’ portion of the deficit of a subsidiary (Note 2) 


Excess of cost of shares of subsidiaries over book value of their net 
assets at date of acquisition (Note 1 (a@)) 232 =e. ee ee 


1976 


$ 2,897,111 
2,799,599 


333,679 
436,215 


6,466,604 


480,000 
15,963 
689,031 


689,031 


190,197 
7,464,131 


7,654,328 
4,133,953 


3,520,375 


2,868,817 
$13,351,759 


1975 


$ 156,543 
2,520,757 
334,524 
283,521 
426,183 


95,358 


3,816,886 


580,000 
277,747. 
679,995 


537,395 


142,600 


190,197 
6,758,212 


6,948,409 
3,746,326 


3,202,083 


34,707 


2,881,435 
$10,935,458 


Current liabilities: 


MOC OICONGSS. 6. = oc ee es. Se AEE ee ae he ew 
Recoumis payable: and accrued liabilities .. 2.0... jae. de. ane 
PVE SENAY IO © mein eM ORO oe Shen A Arn shag sven es Se we we 
Cintem oomonmot long-term debt)... 1b .. ey br ce ene eee 


Merete mnmGe Ot (NOL io)a wn. er ee ha he ye ee 


Me ecemO@MILeMtOONNON oe pees eR a ie PE ee 


Dejemeaincome taxes (Note | (e)) ... co. ee ce ee ee te wes 


SHAREHOLDERS’ EQUITY 


Gapitalstock (Note 4)... .... ..... Me Reilal Oi ee Oe ie ee ae 


IOS! CEN ie ea ee A ea ee eee ee 


APPROVED BY THE BOARD: 


ieee e a Director 


ef SP director 


1976 


1,136,535 
1,457,950 
159,258 


2,753,743 


3,245,742 
159,258 


3,086,484 


156,521 


530,000 


6,825,011 
7,355,011 


$13,351,759 


1975 


$ 713,949 


1,263,641 
200,594 


__ 108,457 


2,286,641 
3,354,200 


108,457 


3,245,743 


156,841 


630,000 


| 4,616,233 


5,246,233 


$10,935,458 
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Revenue: 
RElEVISIOO DrOAdCAStING <<... heme 2 eee tee ee 
RadioofOoadCasting: «2.0 eee a.) ct ue ee eee 
PROGUCHON ANG /OLGn” Sac igee ale coc eee en eee eer 


LessaiComimiSSiOnexDPeNnSe: Gare ing fads gd ok oh eee enna cee 


Expenses : 
Operating costs, excluding the undernoted expenses ............ 
DE OLOCIAUOM: + Faw cumcg > & 4 vty SEER Aur. Wn es ai to Sn ce ener ae 
Interest — 
ROMOSteTIM: GET LEM ia. 157, same; SOMO) scared es Saat ee ee 
OUNG Te SR OR PAA ROE Ree ee ee 


Earnings before income taxes and extraordinary items ............ 
Income taxes (Note 1(e)): 
CUIRFET tek ate. eae nd AMR be ied oe ea 
DEEGRe CMI elt cad uceu. les re eee IN 0g han to eine ame ee ee er 


Eanmings: before extraordinary (ems? 1.2: 9544. 0n ees ys eee 


Extraordinary items: 
Reduction in income taxes due to carry forward of prior years’ 
\OSSOSHde. i vaca compet ae. co Pon? cette ied apne Ae eae eee 
Write-off of the excess of the cost of shares of an associated 
company over the underlying book value of the net assets, and 
losses on disposal of investments. (Note: 2) ......:....2...7%) 


Noeanningsaon the: Veal 2.4. 0iee wv) aay eee id 


Retained earnings at beginning of'year ..055. 5.420522. .72,. 3. 


Dividends: 
Prefered shares:— 50¢. per-share: 00. soe s eS De eee 
Comimoncshares —28¢ Denshare 20. 2 ace ee Pt eae 


Retainediearmings atiend Of Veal sk eee ee ee 


Net earnings per common share (Note 5) — 
Beforerextracrdinaty HEMS.4 meres: waa. aian sat, eo wnt os ee Pcie 


NCC xnaOr inary MEMS ne. eet a Skee eee f faiees reaeaa tas 


1976 


$10,760,766 
3,496,634 
1,665,815 


15,923,215 
678,011 


15,245,204 


9,413,409 
592,733 


375,521 
24,307 
10,405,970 


4,839,234 


2,401,231 

47,860 
2,449,091 
2,390,143 


679,416 


(240,381) 
439,035 
2,829,178 


4,616,233 
7,445,411 


24,000 
596,400 


620,400 
$ 6,825,011 


$1.11 
$1.32 


1975 


 $ 8,429,900 


2,729,954 
1,437,247 


12,597,101 
543,230 


12,053,871 


7,627,428 
601,511 


331,125 
88,947 


_ 8,649,011 


3,404,860 


2,059,882 
(60,082). 

1,999,800 

1,405,060 


1,405,060 


3,836,573 
5,241,633 


~ 29,000 
596,400 


625,400 
$ 4,616,233 


$0.65 
$0.65 _ 
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Source of funds: 
Net earnings before extraordinary items ...................... 
Items not affecting working capital — 
Depreciation-andvamortization: 20 2. bao as FO ee ws 
DEteredtncometaxeSmincge shel ins So ade ee Sd ek ete 
COLLNGT Ry io ee, Oe es See ee a ay ee 


Reduction in current income taxes due to carry forward of prior 

OAC LOSS © meme he a wit ch eh census. ys, ag eas, Pose 
IMC LCase IMOMO-CINNOCDU cue. ek lhc eee ee btw hae 
Decrease in loans to certain officers andemployees .............. 
PSSUCHOMOCICKLCC SMAI CS ere 2 8. 8 Sy, ce es aw wae ae 
Proceeds from fixed assets sold or destroyed .................... 


Application of funds: 
PUMUONIS OMX CONASGCI Ste ek on ee ne ee ny he yp RE a ee 
Weecreaseum iOng-erimaeOl Ai, an: 2 sn Pe sce oie A 
UIVESHMeM MM COLUTO NING ie trie! = ok Cav Ga hdc doy win ea 
BOG IN Clc eerie om mR Solel alle Goer te and SB So Ws, 3) Ole 9 Si 8 Od 
Regempuon Olpreterred Shales | = «764 Ae. ee ee es ee 
MmVvestiMent im-associateG COMPANIOS 65.5 02.4.2 8.0. wa ea ee es 
Excess of cost of shares over the net asset value of a subsidiary 

EOalstOrceniain-ONnicers:and. CMplOVEeS:: «gains kG Gea ae ws 


ENCE AOC MMWONKINOsCapItal Vo. a8 Sed eh a eee Mo ee ee 


Working capital at beginning of year ............. Re IE i 
VOM IAGEC ADA Al ChOnOlYCAN sy me 350 nate cM a cat nto dae yds PARES oe 


1976 


$2,390,143 


592,733 
47,860 


66,703 


3,117,439 


631,236 
100,000 


19,785 


3,868,460 


797,149 
159,259 

9,037 
620,400 
100,000 


1,685,844 


2,182,616 


1,530,245 
$3,712,861 


1975 


$1,405,060 


— 601,511 
(60,082) 
(95,820) 


1,850,669 


3,042,000 
25,000 
165,000 
104,026 


5,186,695 


624,780 
1,836,551 
132,401 
625,400 
25,000 
270,445 
262,963 
165,000 


3,942,540 
1,244,155 


286,090 
$1,530,245 


TELE-CAPITAL LTD. AND SUBSIDIARIES 


Notes to consolidated financial statements as at August 31, 1976 


1. Summary of significant accounting policies: 


(a) Principles of consolidation — 


The consolidated financial statements include the accounts of Tele-Capital Ltd. and all its 
subsidiaries. 


In respect of subsidiaries purchased on September 1, 1972, the Company does not intend to 
amortize the excess of the consideration paid for the shares of those subsidiaries over the under- 
lying book value of their net assets, because management believe that this excess has a real 
and continuing value. The excess in respect of the subsidiaries purchased after that date is being 
amortized over 20 years. 


Prepaid television rights to films — 


Rights to telecast feature films and television series are purchased under contracts for periods 
not exceeding five years. The payments made in accordance with these contracts are recorded 
as assets which are subsequently charged to operations as the films are presented, using an 
average cost per run calculated based on the total contract cost and the number of authorized runs. 


Feature films — 


Feature films are stated at cost less any portion thereof which may correspond to a contractual 
liability payable upon receipt of revenue from the distribution of those films. They are amortized 
over a three-year period at rates of 60%, 24% and 16% respectively from the date on which 
each film begins producing revenue. These rates are applied on cost to the extent that the 
accumulated amortization does not exceed cost less the applicable contractual liability. 


Fixed assets and accumulated depreciation — 


Fixed assets are recorded at cost except certain fixed assets of a subsidiary which were written up 
by $162,170 on September 1, 1971 to reflect their depreciated replacement cost, based on a 
November 30, 1970 appraisal made by General Appraisal of Canada Limited. Fixed assets 
acquired prior to September 1, 1972 are depreciated on the diminishing balance method at the 
maximum rates allowed for income tax purposes. Fixed assets purchased since that date are 
depreciated on the straight-line method over their estimated useful lives as follows: 


Buildings — 30 years 
Technical equipment — 8 to 15 years 
Furniture — 10 years 


Income taxes — 


Income taxes charged against earnings include a provision for deferred taxes resulting from 
certain items being reported for tax purposes in different periods than for financial reporting 
purposes. Deferred income taxes shown on the balance sheet result from the accumulated 
excess of capital cost allowance claimed for tax purposes over depreciation charged in the 
accounts. 


iti 
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Investments: 


During the year, the company sold its holdings in the common shares of a subsidiary, Ciné-Capital 
Distributions Ltd., and those of an associated company, Cinévideo Inc. Investments at August 31, 
1976 consist of a 40% interest in Les Productions du Verseau Inc., which is being accounted for on 
the equity method less the excess of the consideration paid for those shares over the underlying 
book value of its net assets which has been written-off during the year. The loss on the sale of those 
shares and the write-off of the excess consideration constitute the extraordinary loss shown on the 
statement of earnings. 


Long-term debt: 


Tele-Capital Ltd. — 


Series A debentures, 102%, repayable in five annual instal- 
ments beginning May 15, 1977 $1,100,000 $1,200,000 


Series B debentures, 12%%, repayable in six annual instal- 
ments beginning May 15, 1982 1,800,000 1,800,000 


Immeubles Téle-Capitale Ltée — 


Mortgage loan, 9%, repayable in monthly instalments of 
$2,935 (capital and interest) 304,554 312,480 


Mortgage loan, 13%, repayable in monthly instalments of 
$482 (capital and interest) 41,188 41,720 


$3,245,742 $3,354,200 


The instalments due on the long-term debt during the next five years are as follows: 
1977 — $159,000; 1978 — $210,000; 1979 — $262,000; 
1980 — $264,000; 1981 — $266,000 


The debentures are secured under a trust deed by a first floating charge on all present and future 
property of the Company. 


The trust deed contains certain covenants especially in respect of payment of dividends, the issue of 
additional long-term debt and the minimum consolidated working capital to be maintained. 
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4. Capital stock: 


Authorized — 

325,000 preferred shares of 
$10 par value each, is- 
suable in series 

3,150,000 Class A common 
shares, without par value 

350,000 Class B common 
shares, without par value 


Issued — 
Series B preferred shares 
5% cumulative, redeem- 
able convertible 48,000 shs $480,000 
Class Acommon shares ... 2,518,725 shs $4,776,942 
Less: Class A common 
shares held by a wholly- 
owned subsidiary 610,600 shs A 732,150 


Class A common_= shares 
outstanding 1,908,125 shs 
Class Bcommon shares ... 292,875 shs $i 555,458 
Less: Class B common 
shares held by a 
wholly-owned subsidiary 71,000 shs 550,250 
Class B common_ shares 
outstanding 221,875 shs 50,000 


$530,000 


Subject to certain conditions of the supplementary letters patent, the directors may issue the 325,000 
preferred shares. in one or more series and fix before issuance the designation, rights, restrictions, 
conditions and limitations to be attached thereto. 


Persuant to the creation of a share incentive plan for certain key employees of the Company and its 
subsidiaries, supplementary letters patent were obtained in 1972 which provided for the creation of 
75,000 5% cumulative, preferred shares, Series A, of a par value of $10 each, which were also 
convertible between September 1, 1975 and August 31, 1980 into Class A common shares on a share 
for share basis. By supplementary letters patent dated May 1, 1976, the 75,000 preferred shares, 
Series A, were cancelled and the creation of 75,000 preferred shares, Series B, was authorized. 
The new shares have the same rights and privileges as the old ones with the exception that each share 
is convertible into two Class A common shares. 


Out of the 75,000 Series A shares cancelled, 66,500 had been issued and 13,500 subsequently 
redeemed (5,000 during the last fiscal year). During the year, 53,000 new Series B shares were 
issued and 5,000 were redeemed. 96,000 Class A common shares are reserved for possible conversion 
of the Series B preferred shares. 


The Company has granted loans to a Trustee acting on behalf of the participants in the share incentive 
plan. These loans amounting to $480,000 at August 31, 1976, bear interest at 6% per annum, and 
mature on August 31, 1980 or earlier in the case of certain events. 


Subject to the prior rights to dividends of the preferred shares issued or which may be issued, the 
Class A common shares carry a prior right to dividends to the extent of $0.24 per share per year. 
After that amount per share has been paid or set apart for payment, the Class B common shares 
are entitled to dividends of $0.24 per share per year. The Class A and Class B common shares 
participate equally, share for share, in any additional distribution of dividends in any one fiscal year. 
Dividends on Class A and Class B common shares are non-cumulative. The class A common shares 
are non-voting unless and until their holders fail to receive, during 24 consecutive months, devidends 
at the minimum annual rate of $0.24 per share. 


Net earnings per common share: 


Earnings per Class A and Class B common shares have been computed after deduction of the dividends 
on preferred shares, but without taking into account the dilution related to the possible conversion 
of 48,000 issued Series B_preferred shares, since its effect would not be significant. 


Statutory information: 


1976 HOS 


Remunation of the Company’s eight directors, as directors $ 42,350 $ 44,750 


Remunation of the Company’s ten (eight in 1975) officers, 
as officers S50;050 ZiG,057 


Two (three in 1975) officers are also directors 


Commitments: 


Under film rental agreements relating to television programming, the Company is committed to pay 
$266,000 in future years, $201,000 of which falls due within the next twelve months. 


Federal government anti-inflation program: 


Under the anti-inflation legislation, dividends during the two years ending October 13, 1976 and 1977 
may not exceed $0.28 and $0.30 respectively. 


ES 


rice 2 Place Quebec Ap. 
aterhouse & Co cate) 629-8963, 


CHARTERED ACCOUNTANTS 


October 12,1976 


AUDITORS REPORT 


To the Shareholders of 
Tele-Capital Ltd. : 


We have examined the consolidated balance sheet of Tele-Capital Ltd. 
and subsidiaries as at August 31, 1976 and the consolidated statements of 
earnings and retained earnings, and changes in financial position for the year 
then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly 


the financial position of the companies as at August 31, 1976 and the results 
of their operations and the changes in their financial position for the year then 
ended, in accordance with generally accepted accounting principles, applied on 
a basis consistent with that of the preceding year. 


Chartered Accountants 
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